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QL“; Qo Jae Jail [JSERES Qm}‘“ Sty 4"1-&’) uyhﬂ\ Cpaaal a3 LJ\JAS“ RS (agatg
PR L";Ld\

:(Jordan Securities Commission) el 35y i :;‘igi

el i haiifis o), )y Al Pl iy dyliie) duadd o Ay a4
D Ll s ) Rl Cangls Aullady 3oy Jand Slp DY e cllyy 38k
by smy LI 315V (sms Al yag yshais adatiy Adlall BLHYL Jaladll Ll Biaa)
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Oulae glly g 128y (aall e seanlly L painnally ALl (3153 Alea dilens (JLall
Gl apliia dael agilbadla i Cus e slae] dued e e (pasie
3Sas daslls Aalall cladelly dalal) Laaly) o AEsally (padl i) miay dalal)
Dby Apnlad) uleall dldiels calalEn Al cNpealls asull e d3lally g lay)
Sl gy clgr ) 2l L)1 daalal) Gilgall e cany S 618V apgEy Gl

(2008 ¢aysl5ll) Liys pem @Iy Gulaall ang 13) myll 3 Aulle 35 (sf ol
(Amman Stock Exchange) ol 4a) s :41,,\.1'15

coll () Caag Vs Aallas (5 AL 35V Jabail djlony 288 Auald dusa 45
5)3) Ll Ly s dalel) Ayl 8 e liae IS el o Unugl) aizaiy lSl) (il auzads Vg
Slaadl) dayell dusll Jlee) dagtiag 5yl (s G345 ey sbiael das o 05

(2006 «alsallac
(Securities Depository Center) kel 35y glu) S ik

Gy el LA Ayuis duayal) 3 AW 31 Jiy dasas asty 3Sye (e B)le sag

Jandl 138 Dglia g mpeaell Al 3 sangl dgall sa cplladl slaagll G A
gy Al Aaall sdgr aly (gla )y e D) @b dliel dpadd el aidi;
OSal) Cargys Algiiall s Agiiall JIse¥) Jiig agial) alyl @lly 3 Ly 30 cildpual
Vs el Sl Cang Vs Aapsd) 8 dasaall Al 3101 AL aed) Laial )

(2005 ¢ sussa s) Aplail) JlaeYL ALl 4l 5emy Yy IS, (il ity
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toles duay g (Bom 3lai 5.3

lyga 358 die SHEN o38 agasly Jolailly GY) 8 Aalall daalusd) cl€al o L) oy

e L dalailly agul QESYI seantl Ta a8 dn¥) AW BLSY) Gow oLl Ciians
(oY) 8 Aale daalue 2855 U518 1930 ale ppall clidl Gunl 5 Cua (LN i
alas 805 1938 ale Aua)¥) eleSll A3 <1931 ale A1 jilawdly aall 48,5,
il A oY1 s Y Gl ola) o) W LS <1951 ale Al chiend)

Ll

g

CilSe DA e @iy ALl (35531 Jslail Aadiia pue (S oY1 8 Capels Gl A
A GLA) o) mlail Geu slil Loa Sl L) deSal) lod lee dacadie y
Cied 2y cllally Gapall 58 e el L A0l glal) el sl 401 la) DA e
Oe pedys Adlia) Cilgal) il Cua (Gand) 13a Jie o Lty Adlatial) Lol dpanll lalad
(25N Gl Gumyss wdise) Adlall (31) 0 aliia (gu o LY jpuanilly da Sl

lgall Jooall dsnge pa iy 19765 1975 (paladl DA (3S)all clill B 3
~uihy World Bank (WB) (sl <lidl 4230l International Finance Corporation (IFC)
Olec (hsu il aan gay GW51976 alall 31 a8y (ylal) Haiad L) GG sud) o L) g g i
(2006 «dlsallae s claaill) 1978/1/1 & adalis yily (53l Al

1(2008 ¢ys)satll) L Loy (§smad) ilaal s 3 i

b gl LB Aand s Ll 35V 8 L) Gyl e Al gl il A
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Blsals bl Aalan pan Loy LI GBS Jl A ulasiy G 2

() b W g Ul ki Byaene 8 5L clshadll e I las (a6 L) 2y
e SN aadhy Loy anadl iy cdabiall Zallal) o) gall JiaY) Dain) (et Cargs Slld
AV Ghaae dan e acluy WS Gl Laa Gl b Ly Ll 8 sac b
L 3 s Ly i) Jlgall) gty il oy o gilag) SLaBY) Aasdl Logunsiy

(1999 ¢ 28)l) duaylal) Lin gl i<l A8 paally Aalaall ile liall 895 (10
Olas da) g By gﬁ A glaial) Alal) G\ij\ 6.3

Slanglly cdalall Aaaluodd) S8 agul Jiam AIW BN e degene Jolu a4
sl cpall claly e sSall Auamll Glaing L) Galia e splall Al
Al 5 daladl Glansall e salall (ag il sl 1y (Agall cliphly il 4l

LSV (5 gin g cdalal) Laalusall

b Lo Jaddy L (31553 Cagpas (8 2002 Ll (76) a8 Allall G 088 Camsas

H(Ole da)yp adsa)

CJghally Jygaill AL iS50 gl o

Gl o dalad) )l Gliswsdl A &all §f @lal e syalall aall slis) o
bl ol dalad)

Al cleasd) s e syaball Al BV g lal cVlay) e

WY Bolua e $alall 4llnay) Glasgll e
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Aaalaall Jla sl

el AlaT 3ggally dpedl Al 2giall @

ol Db dgieg el )l agie e

lasliie) oy dle 3l Ledl o lede caplatia dpial 5l dulas g1 3l Glsl 5T @

Al BLsY) A ashe Gulae (e SIS
bes Laygy slal k37,3

il i Cua o) WS e 1S ek Ll die e Layy cugs

& Al Al dae 2dld bl sl PlA LEhdse skt ) daa)sll Alasy)
a8 Jlail) ana o) LS 2014 ale 4855 236 Y 1978 ale AS)3 66 (e Olas duaysy
2014 ale Sy Jl osle 22634 ) deay S 1978 ale o)) Sl osle 5.62 (e
2014 ale 5ye 32.81 ) dias 3 1978 ale 5ya 2.9 (e agu) Oy Jana adiy) LS
Adas 4237.62 ) Jeas o () 1978 ale 3L 585.6 (pe pgn¥) Slans alell jnall aiily

1(2-3) Jsaall e el LS &lldg 2014 ale
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(2014-1978) 5581 JNA Wgal c¥arag (las dua) gy Gl pdipa ok

(2-3) Jox

LR B geaull IO W TP PO P
plal) gl Sy o) 053 *ageadl Jghal) dghll paa .

aged) S | *agdl )

(%) (i) (%) () ) |G
- 585.6 - 2.9 - 5.62 1978
16 679.3 9.03 5.52 181.8 15.84 1979
11.51 757.50 15.32 13.98 160.9 41.43 1980
58.65 1201.80 42.91 19.99 82.2 75.42 1981
15.04 1382.50 -15.80 16.83 70.1 128.29 1982
-24.62 1042.10 -13.98 14.48 10.2 141.43 1983
-22.10 811.80 -28.35 10.37 -58.05 59.32 1984
-3.18 786.00 -1.63 10.20 29.3 66.73 1985
-7.95 723.50 32.24 13.49 4.1 69.52 1986
10.15 796.90 97.15 26.60 113.1 148.18 1987
6.05 845.10 8.41 28.83 -10.5 132.63 1988
10.37 932.70 71.84 49.55 177.1 367.59 1989
-13.77 804.30 -32.50 33.44 -26.7 268.89 1990
24.33 1000.00 12.88 37.75 5.5 302.84 1991
29.90 1299.00 128.42 86.23 192.8 886.95 1992
22.02 1585.00 -40.72 51.12 9.2 968.61 1993
-9.40 1436.00 -49.35 25.89 -48.88 495.08 1994
10.84 1591.70 -18.97 20.98 -15.37 418.96 1995
-3.59 1534.60 -15.54 17.72 -40.66 248.58 1996
10.28 1692.40 0.45 17.80 24.90 355.24 1997
0.53 1701.30 4.35 18.57 30.71 464.37 1998
-1.63 1673.50 3.01 19.13 -16.12 389.48 1999
-20.50 1330.50 -41.20 11.25 -14.05 334.72 2000
29.82 1727.20 76.58 19.87 99.76 668.65 2001
-1.56 1700.20 33.27 26.48 42.11 950.27 2002
53.78 2614.50 85.45 49.10 95.22 1855.18 2003
62.39 4245.60 18.52 58.19 104.46 3793.25 2004
92.94 8191.50 61.65 94.07 349.76 16871.05 2005
-32.64 5518.10 7.51 101.14 -15.77 14209.87 2006
36.27 7519.30 -9.82 91.20 -13.10 12348.10 2007
-16.97 6243.10 0.38 91.55 64.59 20318.01 2008
-11.58 5520.10 -0.23 91.33 -52.43 9665.31 2009
-3.66 5318.00 11.87 102.18 -30.78 6689.99 2010
-12.59 4648.40 -43.07 58.17 -57.39 2850.25 2011
-1.17 4593.90 -41.75 33.89 -30.57 1978.81 2012
-5.60 4336.71 12.14 38.00 52.98 3027.26 2013
-2.28 4237.62 -13.65 32.81 -25.23 2263.40 2014

Al J8 (e lbial @ saill N ama e Ruayp gise (o Ll 230 5*
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LA Caag 3 48 Jlae Aamys Slydne of U(2-3) Joaal) 8 ppaliall Gl i,

Sl b Lalitl Cangdy gl (e 230 3 Lty leli) Cangd Cuacial 3 358 s
) doas O (A 1978 ale ) Sl (ke 5.62 (e Jslaill ama aii)) Diad o5yl
4131 585.6 (ra agasd) Slansy alall i) adiy) L <1983 ale 3 i (ysile 141.43
i) 38 a1 Gy Jame o cpa 31983 ale ddaii 1042.1 () das of S 1978 ale
gLyl Guad o L1 13 (53205 <1983 ale 14.48 Y Juas of N 1978 ale 2.9 (1
o ana 50l B agd 2 ) cdaill bl HlaadY dagm syl el 8 dalady)
G ) s YV oY Jals Y D) Gugsy 303 80l ) Ala) ()l e cplalall

Johall aaa il 28 clgad 3 Lalisil (lac mypr Gl pdige Cingd 28801984 le b Ll

aladl sl Aad Ll 10.37% agnY) ()sa Jame ilis <1984 ale Sl s (ke 59.32
ol pigall ok oy AaadU) oY1 s alal) Sld 6 ALa 811.8 Chaly a8 el el
367.59 Jhill ana il i 1989 ale 8 Uagale lpas cuyelal ia ol ¢ LY
521 Jaxas 49,55 sl Jame fd Gaa (3177.1% sed Jamars (S0 Sl 05l
1 (53215 ¢%10.37 sad Jamays 4daii 932.7 ) Jag 28 agul) el yiine Wl «%71.84
Al )Y A (mlasal ) ol A ) el Cayea e paless) ) Gl

Nele tlall 50l ) o) Laa

(25 1990 ple Leali Cog i 38 Goudl lydise f(2-3) Jsanll 3 Bl clibal) i
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& 33.44 G aiy) Ghysad) Jame o cpa 861992 ale o)l 5l (55l 886.95 ()
i Ak 1299 ) Ak 804.3 (re agsY! el iine adiy) 2g 3yl Gl (Pla 86.23
pensl (530 V) iy o) Agyal) pall A oy oSl e cpia ] Base ) el 8 )

LY ALY 8 g hae il b

Lusale Leliny) ia of e alsed1 8 oelal 3 LS Glae ayss (hom 26 LS
Jame iy s (3 o) i 050l 464.37 aladl elld 8 Jhaill ana iy 28 <1998 ole
1701.3 () Ll Al 2l Hlend alall jdinall Juagy caladl Sl 6 18.57 olysall

SO G e Len il (a3l Apaslailly AiSiel) clisnill Y sl (gmny i

&8 S sall b IS (AN 1997 Al 23 a8y cubgall ALl G 3l aa 3 L

LY saill 8 AL Glsu) 550 Gaals Jaads

days Clyiise o usale cuaats L) dllia LS 28 ((2005-2001) 5,5 DA Ll

&)y e Hls Gsale 16871.05 ) Slus (sale 668.65 (3 Jshill ana adiyl 28 ¢ jlac
O o) ag) Slal alall S d5al ) LS 094,07 () 19.87 (e agaY) ()50 Jaza
ilee Janiiy 001 5L Cum cJlse sae () G (ghayy A dadi 8191.5 ) Ak 1727.2
el Ay bl A el b dadl) 355 (e (S 8 dian a LS 2 diasiadl)
Llaall 4, 3y ¢ pamill Lalal) 48 500 doaluadl collaal) 48,55 cclamally LN liaa
A olal) o gal o LS el e L s el daladl 4a0,¥) AL 38585 cialal
ol illy ARl il culsaail) 8 5aly) 4mlia i)l 1000 A syl el a o)

N b ) Bl e Ula
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Cipiads lgilydne b LA Glac daayy Chaed 28¢(2006-2014) 3,50 s L

Sl sle 14209.87 Jlsa 2006 ale Jylaill ana il 288 2014 ple a (mlial
e s Jame o s (82014 ale ) Jlin gsale 2263.4 () Juags ¢ )
e ) bl 5ine alis 2014 ale 32.81 ) daas oF () <2006 ale 101,14 (o (said)

2014 ale 4237.62 Al Juass 2006 ale ddass 5518.1

O Oteg Aol pall 3558 (P DAY lae dmypn Gl pise sad Jlua(2-3) JSEN yelays

Y5 sl Cun (e Agaliia ilalad) 35 les daa g il i5e o Jsal

(2-3) Js&

Ol da) g Gifpiipa gai lua

4
3
3
2
2
1
1
0
-1
-1
2014 2010 2006 2002 1998 1954 1950 1986 1582 1978
s Jine Sl e gl ana

(2-3) Jsaall Je Jalaie) Lalill slac) (ge 1 jaadll

Lalfdsms ol Les lobifie Laie i) G pud) S pdise st Cllase (o) JSAI (e (ol

Ll il o3y
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&bl Sl
oralil) Jilaily Auadl) Lngria

@by gaill AN Jalad dal (e diall) Judlad) Jlas Ayl e alae V) o3
ngid) s ) Juadl) 138 gy 3) Auhall A L) ) b (ol da g 614
(bl pan alans caiiall ol 2 3sailly culpiall (alpainly ledy ol 8 Aagial)
A cppr A8 Aapla Ly oppiiall ¢S U OUS G ouilill sl o1y ol

) jal) duayd Asia (e (B30 “\(JSQA} )yl
Ayl Lingia 1.4

(2014- a3l 5yaall JUA o) & gola®By) sall o glae duayg el 3 Jydail
1 e haY bl dolailly sl Jadatl) slas Cnagie douhpall s3a Cuediiul 28 ¢1978)

sl
Laal) e piia 2.4

o8 ot al) Lol 7 3adlly AsleaBY) Ayl e dabaie) Fud ) ke bl o
Gl puiial) Al BB ¢(2009) jee Al 335 ¢(2010) Seetanah et al 4y Jie Aslad) il jall

b
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:(RGDP) ifal) Jlaay) laal) gslil) =

laal bl ol @lid) Coyey Cum (ool salll (sgiue bl adiiy e sag
G el i) pes Gl e Adiaial Adlad) sl gseae 4l e Jlea)
s3a dady Mgadia ye lile) 4 (il clatidl Je (ilpea 40 ) 8Lzl colady]

Lalaidl)
:(I) g.‘;.d\ JLASSMY\ L]

dpin el Jany aded 0o Aae g Lol e Jlsal Cnli i asly adspes (S

leals sosiall 1ia (i a3 Ayl sda 5. aladl f (alall g Unill U (ra slpms cald

U (e A€ awladin) &3 Eus (Gross Fixed capital formation) <l u,Jl.w\)J\ sl

leal! el
(T) wladll zludy) =

bl Y A Sa) Sl Galally 8y8e lyysiasally ibpaliall g oana udls Jd3e sas
LAy sl

:(VOT) Jolaill ana =

P (S0 b Osale) A HleuYl dia)sl) Al 8 Llgln 2 Al agul) dad 58
S o il las 15 da)sd) 558 e dage L) daxd Al pdsall (e shgiinne 35

clea) daall il U bl s A 38T 5 A jall 53 5 Leda sun
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:(TOR) age¥) Clygd Jira

a5 DA Baaall sl sre o Loguia A1) peadl] 2ae e Ble s,

e Ohysd Jane iyl WS dagys Jlaill agllly gl e JLaY) o) LS
:(SP) aged¥) e ol QB @

daaysal ellaill sl b s yaall AN agud e alall (g giall Gudy G2 )1 5a

LS Gl g A gl Al laage (Jlac
:(DC) Laldd) ¢ hill giaall Aaal) claisy) =

ipadd) Sleall 38 (e dasiaall Lalety) D Lendll Aullaay) Aadll us g3 W50 5a

claa) Aaall sl ) el L) A 340 5 Al jall a3 g palal) o Uadll )
:(FDI) sdlsall iad) jleiay) =

i) 4 Aall) Jeal) DieY dgasadl AVl sl (ugy) s il
cdbaay) aadl bl ) sl el LAY A 38T 5 Auhall sda g el
L) zdgai 3.4

asi Ll i dpaliaiV) cluhyall Cabise 8 Ayl slaall aal dulal) z3lall e

oy e ilasSall se by 38 G0 ) bty el purial) G dael) Gl oy

bl Jalasll il Vs Jsliyy el gl e o Ly dalai8V) el A a3l el
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bl alasialy 51 & ol gatl) e glae duays elaf 3 e latin) ) Caalgl)

e S ety 2Ll dpemdil) a1 il QL
.(Stationary Test) il Jududl o)< ol
.(Co-integration Test) & jdall JalSill Hlasl-
.(Stability Test) 43)) ygusY) Lok
c(2009)).as duly35¢(2010) Seetanah et al 4y Jhe dgladl cala)pall ) lalsialg
e1al il pine e pie S0 aaly (Al o3l A o alaie V) 5 a8 Al Akl

4.l c_ual\ AT Eua (Glae day g

RGDP=F (DC, FDL, T, I, TOR)......... (1)
RGDP=F (DC, FDL, T, I, VOT)......... 2)
RGDP=F (DC, FDL, T, 1, SP)........... 3)

Al agd asagl bl V) L) lae dainle sl Axpally ol ypsiall Aa1 25 Caa

LI (semi—log) Aadiple ol 4k daddiiall &3kl 6S5 @l caslily

LRGDP= 0 + BILDC + B2FDI + B3LT + B4LI + BSLTOR +U2...(1)
LRGDP=§ 0 + §1LDC + 82FDI + 83LT + 84LI + 35LVOT +U3......(2)

LRGDP= a0 + alLDC + a2FDI + o3LT + a4LI + aSLSP+U1...(3)
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Aaale sl dapall Y i L

L Hsall Wadll 2 U

siall JleaY) sl z3ll :RGDP
Jolill aas :VOT

cagd) ()53 Jaza :TOR

cae¥) Sl bl 8 :SP

L olaall Z L) o T

el Ly o]

cpaldl) & Uadll = giadll sl L) :DC

sl sl lenwy) FDI

ralilyl) jalas 4.4

il 55 SN aisall e 35 sal) bl 3028 (o il yiiall @lily e Jpnanll a3

LOlee daaysl s SN adsall e 5agasall bl 3ac 6 (e ¢ S0 535l
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LY aplaay) 5.4

Zasad padi J8 A0Y) s e Ao sana o)ya) ad i pall Apa g liaiol Caag

;b LAY ol aaly (] 7 Sl ol Audidl Zigplal LAY el
:(Unit Root Test) duiajl) Jaduadl ¢ sSaad Baall ,da ,liid) 1.5.4

Aala®Y) il aline of Leie ) ai(Nelson & Plosser, 1982) Les ol duly 4
ialieY (gyiaall Clasall Liph alasial 5l 130 (1(0)) (s 8 ASLa (4S5 Y )
20a8 Julaaly (1, F) aad (e JS1dnfige aid o Jpeaall 2ty Sun cinlia je (OLS)
b3 Y 28 3l (Spurious Regression) <ailyll jlasiV) Alia sl cuinily (R jlasiy]
Com Vsl Al Judlll (s SLa) Canpalh ¢ 13 Lol i Vs Liiia oy

t (155 Ledie (stationary) A€l Ll Yt daaill dlulodl ) Ly

E(Yt) = constant , ¥t 5 olall lghaug 1

Var(Yt) = constant , ¥t <xb ils 2

o L;\ Cov(Yt, Yt+k) = depends on k#0 (=) 314 Ao 1aiay & jhall Lenls 3
Y il il o e (A i) s e pe Ol Ly Leuliis Ledans e JS

.(Thomas, 1997) el il el (358 o adiny B Y aaiall (yiiad
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olisls (Augmented Dickey-Fuller Test (ADF)) aossall jlod— Soy HLial aladiul a5
s dgag ddecatall deanl) Ayl |y iay AW (Phillips-Perron  (PP)) 5w — (el

ol LS ety Anail) ALubull ()€ axe (5 sl

{(ADF) pusall jlgb-( Sa)ls) -
(0 oal) oLaN Iy (Br) Cusfll 25m g0 (1-4) Abalacall Ly s So jLsdl eha) (S

(YY) il
AY1=B1F Bot T 0Y el T Ut it (1-4)

dgas Alla 3 oSl Uasd) agan 10 Bali)) asag ade zgalll 138 & oyl adg

Corgrs ARSI e il il Jamyy e e 73 paill ey llall o3a 8 503 Lol
Azl ALbull Akt a AELials 3 gail) 138 i o sk a3 28 Allal) 38 e calil)
34k 735wl muals ((Augmented Dickey- Fuller Test) — Waxy Lag Cayad Jolaill 08

) Aaal)

m

AYt = B] + th + SYt_l + Z(XiAYt_i S > S (2-4)
i=1

(1) Al PR (e @iy (8) dalaadl Aygine o dadl) Alalul) ) €u HLad) adiayy
idsaall Aall e S A gueaall Aagdll CulS 1AL ((t-statistic) Adsaadl () ame A sueaall
Aiall) ALl ol (5Siy e gl die A1 Al Alulull o ey 138 (Lallaa) AL

el o3a 8 o(Ailhaal) all) Audsaal) Aadl (o J8 A pucnal) dadll CuilS 13 RSl e

I @udll aaf callay
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:(Phillips-Perron) & g s—unld LA — o
OGSy (1-4) ady Aalaall Agsliie Aalaa o 028 8 aaing (PP) (g el LI ()
astyadl cum o Y aanl e bl Bla V) dalles & ADF ladl (e calis,
s Uadll apaa 8 loall L) jlae¥) 8 3ald agadas e dilias) (Gyha aladial;

Akl 3l 2p0a Gl
:(Lag Length Selection Test) a3 shlill &)3é e yaat jLad) 2.5.4

Dnbeall e agaal) alasnd a3 @Al (Uasl) aad (Serial Correlation) (Sl blay¥) ASis
Hannan-Quinn ¢Schwarz Info Criterion(SIC) <Akaike Info Criterion(AIC) [lxa Jia

2a=l) alagy Likelihood Ratio Test (LR) s Final Prediction Error Criterion (FPE)«(HQ)
z3sadll & a3l shalall ol al (Jiay!
:(CUSUM and CUSUM of Squares Stability Tests) 4 ;) aiudd agiss Jlal 3.5.4
5o e Cpaill e AL gz dgail) il e ilS 1) Lagh Adyrad sangll ha HLEal o)) an
ey el e LeSoba b LIS 1yt el i paiall o3 cailS 1Y) e beafin dalal
) 138 e gud i) ST e 3 5ud(CUSUM) as )5Skl
il pal) Ayl Aalgy jade zigad ¢lbadY iaie JSG 8 HLaaV) s il el
ol e Gait Al L peral) A il L) Gagy 48 Jlsas ((OLS) dalieV) (aal

3538l panm ¢ a1 Jinie IS 106 ey Aplie V) (gyrall Cilappall 2 3sai Cilalaa
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O x5 (%5) Agsine (ssiuee die (b Apedel) Apadll (6 Al yall 353 sk dapall
Jsb o z3saill A3 Clalea jaii A0lSa) Il il yall 353 Jsda e 5jfise cilalad)
a3ld Dparal) pail) (iad) o3 13) Ll e ol Lgiian ) Aaladl (s Anall Al 5l

.(Brown et al., 1975) 8)fiue Cilalaall lead (65 Aiia il a0 ) A jall 5538 sy s gy
:( Cointegration Test ) &idall Jalsill jLid) 4.5.4

Engle & ) ,lidl Jhe ik ol LKl opag aaanil GlyLod) e adall aag

O bty <l Laayl sda ¢l ya) Slg.(Johansen & Juselius,1990) Lsials (Granger,1987
ALl il yuiie Sy a8 Leihal (S Y Aot Gui (e AlalSia el i) (355

Aahide il
:(Diagnostic Tests) GS  gaill dpandiial) «),Laiyy 5.5.4

b Caray o) all A s ey AiKell claall Al Judll il 2 08

il ing gl il o Al Epansally Ao Lia¥) a1y degSall il

iaga 3ylad 2t Clabeall A ial () AualaBY) YY) ) Joaaglly absill il
sy S 8 lee W) g

i) Jilat) qeilis 6.4

ol LS Bl LAY il e (e
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:(PP) 3 (ADF) 4l Judiad) ¢ oSl Baagll jda (o5l4) 1.6.4

Dl = (S sasgdl jda Hlsal ) esadll 23 cduhyall cilyaie S s laliul Caag

A (1-4) Jsaal) b Aie & LS bl colS i cgmnsal

(1-4) Js

(ADF) gousall Jlgh( S JLa) gl

ol BE T oY (5 Sinaal Jsdal
Yol (s $iua Aic
-3.626784 -0.872756 & sinal) 2ic
: LRGDP
-3.632900 -4.323221 Js¥) G_all
-3.632900 -2.095425 & sical) 2ic
-3.646342 -4.273000 Js¥) Gl LDC
-3.626784 -1.934599 & sical) 2ic
-3.632900 -6.187345 JsYI (5l FDI
-3.626784 -2.162777 & sical) 2ic
-3.632900 -4.794628 Js¥) Gl LI
-3.626784 -1.722124 5 siall 2ic
-3.632900 -4.317072 JsY) G5l LT
-3.626784 -1.146644 5 siall 2ic
-3.632900 -5.284194 JsY) Gl LSP
-3.626784 -1.919297 & sical) 2ic
-3.632900 -5.401864 Js¥) Gl LTOR
-3.626784 -2.492638 & sical) 2ic
-3.632900 -4.857956 JsY) G5l LVOT
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(2-4) Js

(PP) &g oenlid LA il

die 4. gaal) dagdl)

Vil iy guanall Aagdl s Siasal )
-3.626784 -0.737088 & siall 2ic

LRGDP
-3.632900 -4.302593 JsY) Gl
-3.626784 -3.432195 & siall 2ic
-3.632900 -4.741831 JsY) Gl LDC
-3.626784 -2.013570 & siall 2ic
-3.632900 -6.188507 Js¥) Gl FDI
-3.626784 -2.329370 & siall 2ic
-3.632900 -4.794638 JsYI (5l LI
-3.626784 -1.958486 & siall 2ic
-3.632900 -4.228791 JsYI (5l LT
-3.626784 -1.176195 & siall 2ic
-3.632900 -5.315623 JsY) Gl LSP
-3.626784 -1.994087 & siall 2ic
-3.632900 -5.403395 JsY) Gl LTOR
-3.626784 -2.560995 & siall 2ic
-3.632900 -4.834451 JsY) Gl LVOT
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idsaall anill e ST il Aallaal) Al e JSI Ayguaddl Jsd S b of Cua %01

Al gied b

sl od Sy jLid) 3l ae xS (2-4) Jsall (B G ol Slia) ml o LS
rie Sl oS8 ol @hasiall o g el LR ekl Cua (i) ddlaae (e uh Lae

ol Aysina (ssiase die Jg¥) 3l die LSl Wil cpm 8 ((ssianal)
:(Lag Length Selection Test) a3l shlill <38 e yaas (L8l 2.6.4

adara o)) ot i) slalall ol ymal JaaY) aaall HLaaY AU cllaa¥l o) yal aay
4-) 5 ¢(3-4) Jslandl e seday LeS clldg ciag)l sa <ol yiall o2a 2ae off () juis <l Lady!

. (5-4) 9 ¢ (4
(3-4) Js>

{LRGDP, LDC, FDL, LI, LT, LTOR} gsaill shlall ) axe jLod) gl

Lag | LogL LR FPE AIC SC HQ
0 | -78.63794 NA 6.81e-06 | 5.129572 | 5.401664 | 5.221123
1 | 1124063 | 301.0394 | 5.88¢-10 | -4.267049 | -2.362403* | -3.326194
2 | 150.6466 | 46.35182 | 6.46e-10 | -4.402822 | -0.865622 | -3.212662
3 | 1852603 | 2936920 | 1.41e-09 | -4.318803 | 0.850950 | -2.579339
4 | 298.6929 | 54.99765* | 8.04e-11* | -9.011692* | -2.209385 | -6.722923*
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(4-4)J 92>

{LRGDP, LDC, FDL, LI, LT, LVOT} gisaill shlall cuf;d ase Lad) gl

Lag | LogL LR FPE AIC SC HQ
0 |-82.70467 | NA 8.71e-06 | 5376041 | 5.648133 | 5.467591
1 | 100.2861 | 288.349* | 1.22¢-09 | -3.532491 | -1.6278458* | -2.891636
2 | 140.6591 | 48.93690 | 1.18¢-09 | -3.797518 | -0.260319 | -2.607358
3| 189.7769 | 41.67576 | 1.07¢-09 | -4.592541 | 0.577213 | -2.853076
4 | 280.5887 | 44.02997 | 2.41e-10* | -7.914469* | -1.112162 | -5.625700*
il 3Bl gl R aaall ) s c®
(5-4)d 9>
{LRGDP, LDC, FDL, LI, LT, LSP} zisaill shlall cuf;id ase ,Lad) milid
Lag | LogL LR FPE AIC SC HQ
0 | -45.88539 NA 9.35¢-09 | 3.144569 | 3.416662 | 3.236120
1 | 144.2224 | 299.5638* | 8.54e-11 | -6.195295 | -4.290649* | -5.554440
2 | 182.8135 | 46.77707 | 9.20e-11 | -6.352331 | -2.815131 | -5.162171
3 | 226.6452 | 37.19060 | 1.15e-10 | -6.826984 | -1.657231 | -5.087519
4 | 3053946 | 38.1849 | 5.36e-11* | -9.417852* | -2.615545 | -7.129083*
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:(Co-integration Test) &idal) Jalsill i) 3.6.4
(LDC, el iyl anil o e doudyall sdn 3 @jiiiadl JulSal) Lsles s

.(LRGDP) galai®¥) sailly Jiaiall sl yuaiall e «FDI, LT, LI LSP, LVOT, LTOR)
AT ey AL uaty s 3 AL e Al < yuxiad el Judlad) o Lags
Ll ABe aga AlS) (e oy 1agd ¢ I(1) (AsY) dsal (e AlalSia Lo () J5Y) il
ishall gaall e i) o @b JalSS 3sa ey ol (JaY) ALk
ok LS bl clS el i) JalSill il laal o)) ang
(Trace test) JLid) cua & yidiall Jalsill ¢ guilaga LA

(6-4)J 92>

{LRGDP, LDC, FDI, LT, LI, LTOR} zisai

< yidall Jalsall cilgatia aae Eigen value Trace statistic Critical value (5%)
None 0.772200 122.9568 95.75366
At most 1* 0.532487 71.18183 69.81889

Trace testindicates 3 cointegrating eqn(s) atthe 0.05 level
JlSill (prgatia agag M (Trace) i) m8la s GV bl 2 3gailly (3laty Lagid
Ly gina (g5t dic Adganl) dadl e ST HLaaY) 1agd L puenall dadll o G (@l il

%5
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dgas ) (7-4) Jsaadl 8 Al gl jaind ¢ U wldl) 23 eailly ety Lad L

(7-4)J 92>

{LRGDP, LDC, FDIL, LT, LI, LVOT} zisal

Jalsill Clgaia 22e . . o
o andl Eigen value Trace statistic Critical value (5%)
None 0.763831 127.2986 95.75366
At most 1* 0.669436 76.78642 69.81889

Trace testindicates 1 cointegrating eqn(s) atthe 0.05 level

(Trace) LEA) aladinly @l idall JalSall fpaeatia

JolS5 Anie 35as M (8-4) Jsaall & Linal) ol i (B 23 gailly (3l Lag Ll

(8-4)J 92

{LRGDP, LDC, FDI, LT, LI, LSP} zisai

«(Trace) L) aladiuly ol julia

Jalsill Cilgaia 22e . . » 0
& 2l Eigen value Trace statistic Critical value (5%)
None 0.753922 118.5967 95.75366

Trace testindicates 1 cointegrating eqn(s) atthe 0.05 level

O Ca AN zalall @l i (o e JwlSS gas ) (Trace) L) il juis

%5 ygina g5 vie Adgaal) Aadl) (o b dsunal) il
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@l IV @yl vie Al Cinpaly sl e 1Sl pe ilS il pea o L
Sl aga s pelal el iiall JalSal) Hlaa) il o LS a(1) (A1 daall (e 3l Ll
o JaY) Ak 958 ADe A8 Sy o Jay 28 138 diuhall i yate ar ik
& 1S ) Lemny e anis Y Al 2l i yaria o Gl purially i) ¢yl
Dynamic 4oaliie¥) A8 aid) o dSaaliall (g yrall Cilayyall dayyha ()la Gl L Jyglall sl
die g ADEN & Alaill jpas Avsliall §ykall (sas) el Ordinary Least Squares (DOLS)
ol LS pmitial) ulS daghall gy il o)
: (DOLS) ddyh aladinly Jyghll gaall A ciligpall paii 4.6.4

(Dynamic ordinary least iSwluall of 4 aidl (g yall il 483,k AREAN TP
G pdigay ABiaally SO = 3laill Jyghall gaall & Glig pall pasil élhg csquare (DOLS))
((SP)agsd) Ll alall yiisally ( TOR) sl amas «(VOT)Jshaill ana) Glae duayso

(11-4) 5 (10-4) 5 (9-4) Jshanll 8 dinsa & LS it cilS gabaiy) saill e Wil

oo LS il cnlS (a1 A salaidY) sall) e gl glysd Jane il Gl Leg
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(9-4) Js

C.SJA:\SJ Jashall saall cilig el jua8S il
{LRGDP, LDC, LT, LI, LTOR}
Dependent variable: LRGDP
Method: DOLS

Variable Coefficient Std. Error t-Statistic Prob.
Intercept - 46.18953 0.965935 -47.81845 0.0133
LDC 16.81623 0.293602 57.27552 0.0111
FDI 0.147788 0.001750 84.45916 0.0075
LT -2.653745 0.061528 -43.13094 0.0148
Ll 3.357431 0.044626 -75.23554 0.0085
LTOR -4.588763 0.098180 -46.73816 0.0136
R-squared 0.999993 Mean dependent var. 8.398512
Adjusted R-squared
0.999796 S.D. dependent var. 0.793856
S.E. of regression 0.011345 Sum squared resid. 0.000129
Long-run variance 2 .666-05

el (58 Laxie Jyshall (saal) b Akl i yuxiall 3yl D beall (9-4)Jsaal
Al A AU (Sa Jsaall LA ey (DOLS) Al aladiuly ellyy (LRGDP gl

ol LS sl (saall 8 A pall <l piia oy
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LRGDP= - 46.18953 + 16.81623LDC + 0.147788FDI - 2.653745LT + 3.357431LI
- 4.588763LTR ........... 1)

25 (.99) (gl CilS jlandy) aaad Jales dad 9l ¢(9-4) Jsanll 4 minse 5o LS

Alealall il (e %99 aae L s Al iyl (ol g 1385 ¢ an Hadie A
JS el o 2 3 paill 1 il o Dl LSy csaba®¥) pailly Jiaiall wlil) saal) o
«(FDI) s=ibaall a1 Sl V5 ((DC) paladl g Laill =5 vl ol (L) (e
i O 555 B3 e U8 g5 o Lilan) Aghe CulS (1) aall Ly,
sima e Lilas) e OIS (T) oladll BN 5d5e of G b cloai®¥) ail e
as pise dulre of LS cgaliami¥) sl o b JSG i 430 Y) %5 e J3
sine e Lilaanl Jpas salaBY) gaill e Ll o (1S (sl Jamey Jiciall lee

%5 e JiI

EOleleall Gl ((Semi-log) < yuiall aip)le sl ard Zapall o adie] z3sail) of Loy

ol paiial) ey Ja¥) Alygda g pal) e (bl a1 Hléi ) Jalas lac) 3y04l)
L) Qi s2ls (T) ol sial) Agpe of il cyglal il ycially Al al)
diast Lo alest) ) 050 %1 Ay golall # L) salyy ola Il il culk gyl
i) ae s L) Leliall sac il Canna ) sl (g3 385 (sala@¥) sall 3 %2.6
saill b &8 ey e daall Giae o Taicall e il Les cdia¥) cilainal) dudlic e
Al il gl o) Jame Jiay 35 (TOR) aolall el 45 g 50 of LaS e galiatdy)
ke alat¥) saill Galassl ) g255 %1 lakey sl L) salyy ol

spaad) i yline 5 o liadind calgla g (2011 ¢ Jsall) dsyn pa Bil5 La 1305 %415
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Al 3yl o A Al cyelal Cum iyl Jsall e 2o b galas®y) sall o
ol 3 are U Al 8 Caadl (gyay aBgdaiiay gy JUiel Jsal) e 22l Al cuilS
b Wysd (e Corumy Laa ¢ (3lsu) Gl ann a0 WSIL Ayl Joall 8 0L (3lsus]

v LY gaill Gyian

il (DC) pala) & Uil = siaall  Asall GLail 3g 50 o) ) Ayl il ekl LS

@ala®Y) gaill 3aly) A ga% basly bany ke LY daw 3 g WY1 o G Ringa
D) g L)) bl dage cilS (1) Aaall Sleinl 3550 oy %16.8 laiag
) Cyelal LS %335 latey gaba®) gaill 3aly) A ga% baaly bany Hhade Jadl)

i) W) L L) ) o dlmge cilS il Y)Wl Ay o

%00.14 )aday gobai@¥) saill 32y () (a5 Baslgbany jlaiay pilull

28 (Y1 A gabai®V) sl o glee diayg 8 Jlaill ana il Sl Lad U

AU (10-4) Jgandl b die & LS ibial sl
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(10-4) Jox>

C.SJA:\SJ Jashall saall cilig el jua8S il

{LRGDP, LDC, LT, LI, LVOT}

Dependent variable: LRGDP

Method: DOLS

Variable Coefficient Std. Error t-Statistic Prob.
Intercept -10.76702 3.561596 -3.023089 0.0193
LDC 2.188510 0.775505 2.822045 0.0257
DI 0.104603 0.016990 6.156822 0.0005
LT 3.051725 0.679729 4.489619 0.0028
Ll -0.739806 0.660540 -1.120001 0.2997
LVOT -0.521252 0.114101 -4.568341 0.0026
R-squared 0.992230 Mean dependent var. 8.445569
Adjusted Rrsauared 0.964482 S.D. dependent var. 0.826793
S.E. of regression 0.155820 Sum squared resid. 0.169958
Long-run variance 0.012879

Dl Jashal) o) & adaally Aliiall < yaiiall 5paial) cDlalaall (10-4) Jsaall G
i (g Al AR ALUS (S0 Jpaall A (e bl el 58 LRGDP (f

ol LS Jishall gl ad
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LRGDP=-10.76702 +2.188510LDC + 0.104603FDI +3.051725LT -0.739806LI —
0.521252LVOT......... 2)

¢(-99) gsbud S jlaatV) aaat Jalae dad L8 ((4-10) Jsrall 8 xase o LSy

(bl il 8 Alalall sl e %99 aia Le puais Al &l pasiall o ey 12a
Y Ly ((DC) (Anall Glai¥) e JS D lalrn o z3gall a8 2Dl LS
G5 o ilaa) Ugda 5 olagl 31 @y cul€ (T) gyladll # Ly ((FDI) uilaall
e Wlaal Jsias gabaid¥) saill e Ll o) OIS Jslaill aaa Jalas ofs < Jil6 %5
@ala®Y) gaill o Ll o) IS sl Sleia¥) Jales of gan 2 %5 (e BBl (g5

Lileas) Jsiia pe 4

daxiiual & priall (Semi-log) Aaiyle sl 4nd Axpall o adie] Zu )l 35 o) Ly

O daY) Asha il el Jia (i) L) Jalae lae) 58l cDLladl) (Lo cad
ase (DC) (Anall Gl Ag ye o)) iliall cyelal Cum caalall yuxially Aliinsal) il ppzcial)
LS .%2.18 Aty (ol sl 52l ) o258 %1 iy Aaal) lai¥) salyy of Cua
5333 %ol Ay (T) )l 7 L) L ¢ Ll i ge CuilS gylaill ~ L) 45 5
Y Lyl 5l ol cy el milall o LS «%3.05 Jamay gabasi¥) sl 50l
335 ) g9 %1 Ay Sl a1 L) 83l of Cua ¢ Liage GIS(FDI) i)
Oles Aays 1ise o el z sl 1aa il o) L& <%0.104 laiay salatd) sl
@33 %ol Ay Jslaill ama g L)) o 6l Al 4y ye clS Jglall aaay Jidial)
s (2011 ¢ Jsmall) Aad po pe 383 La] 135 <%0.52022a) goliatdY) satll (alads|

Eum cipall Jsadl e dae 3 gala®) paill o gl @ ydse S clatinl culgla
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Gy Al (ghxy 285 cJgall (e 2aad Al cul€ 3D 8)L5) o ) Ayl il el

Cinay Laa (3lsad) Al ana a6 LSIL Anal) Joad) & Alal) 3londd) alu 3 a2e )

gy gaill it laysn (e

saill e g Sled suine 580 e 0l Z3saill iy 3l Lad Ll

I (11-4) Jsandl 6 Aia & LS il culS 8 salaY)

(11-4) Js2>
Zisaill Jaghll aall cilig pall juads gl

{LRGDP, LDC, LT, LI, LSP}

Dependent variable: LRGDP

Method: DOLS

Variable Coefficient Std. Error t-Statistic Prob.
Intercept -1.264922 3.837339 -0.329635 0.7469
LDC 0.396271 0.997595 0.397226 0.6976
FDI -0.094836 0.024965 -3.798735 0.0022
LT 0.113421 0.906877 0.125068 0.9024
Ll 0.976788 0.748939 -1.296218 0.2174
LSP 1.477555 0.238183 6.203454 0.000
R-squared 0.987604 Mean dependent var. 8.402017
Adjusted R-squared
0.968534 S.D. dependent var. 0.852856
S.E. of regression 0.151286
Sum squared resid. 0.297538
Long-run variance
0.046677
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O oliiely Jashall gadll 8 adaialls daglill <l ysiall 3y08l) CdLabeall (11-4) Jsaadl cpay
Ayl < yaiia G Al AR UK Sy Jsaad) DA Gageaalill il 4 LRGDP
tol WS Jyshall sad)

LRGDP=-1.264922 + 0.396271LDC -0.094836FDI + 0.113421LT - 0.976788LI
+ 1.477555LSP...... Q)

¢(-98) (sl sl jlasi¥) aaan Jalae dad (18 ¢(11-4) Jsaal) 8 minge 58 LS

(bl il 8 Alalall sl e %98 ais Le puais Al &l pasiall o xy 12a
(1) Aaall HLEWN s «(DC) Aaal) GV (o IS EDlalae o 7 3saill 128 & Jaadly LS
D) (e S EDlbae o (e A clilias) Agie pe <l ((T) gylall 7 Ly
e 8 s5in o Lilaal Wpiie CulS (SP) ) Sl ol a8y bl sl

%5

daxiiual & priall (Semi-log)  saiyleslll 4 Gapall o adie] A )l 3 o) Ly

O daY) Asha g el Jia (i) Sleinay) Jalae lae) 5aiall cDLladl) (Lo cad
(FDI) bl a0 Sl il of silal) copgal caulall pialls Al al) <l yiial)
sl (mlisil Y (535 8aa)s 3any e dball ia) LY saly of dua < Wla oS
Jadiall lae duays s O Cyell 2 3saill 1a il of LeS %0.09 Lty solady)
el ) g3 %1 sy aclin) o o cdmse 4ig pe CuilS agu) Sl bl a3l

Y01.47 Jaza Lﬁdhaﬁ?}” gl
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(CUSUM of Squares Stability Tests) 4y )&l agjss JLidl 5.6.4
JISEY (e o G el oz 3lail Ayl &uSU(CUSUM of Squares) il e)ya) s
%5 Asine (ssiua die Aapall dpaall JAIs aly o UadY) inie ) (3-4) 5 ¢(2-4) 5 ¢(1-4)
S Ailys Afia @ Y (2014-1978) Asail 5y apeniil Aala angy Y 4 38 e
Basls Aia) S A 858 JalS e Jalal

(1-4) Jsad)

CUSUM of squares test {LRGDP, LDC, FDI, LT, LI, LTOR}

1.6

T T T T T T T T T T T T T T T
99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14

— CUSUM of Squares ----- 5% Significance
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(2-4)Jsid)

CUSUM of squares test {LRGDP, LDC, FDI, LT, LI, LVOT}

1.6
1.2
0.8 |
0.4 |
0.0
-0.4 . . .
201 2012 2013 2014
— CUSUM of Squares ----- 5% Significance
(3-4) Js&l)
CUSUM of squares test {LRGDP, LDC, FDI, LT, LI, LSP}
1.6
2T
o8]
4y /T
oo 7/
-0.4 T T T T T
2009 2010 201 2012 2013 2014
— CUSUM of Squares ----- 5% Significance
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:(Diagnostic Tests) g 3gaill Lpadidall c))lidy) 6.6.4

shal & bl JSladl e egliy Jiatll 8 axdiedl zisalll 5.lS (e ashilly

Y (12-4) Jsaall A Al (Diagnostic Tests) duana il <l LYy

(12-4) Jox

AENEY 7 ail) Apea RN <) JLEAY) il

Equation Test Test Statistic Prob.
Serial Correlation test | _, zgfclszs Prob.F(2,2)= 2007
LRGDP=F(LDC, FDI, LT, LI, Fcal
LTOR) Heteroscedasticity test ~0.967876 Prob.F(28,4)= .5924
, . F-cal _
Serial Correlation test =3.599087 Prob.F(2,2)= .2174
LRGDP=F(LDC, FDI, LT, LI, Focal
LVOT) Heteroscedasticity test =2 543053 Prob.F(28,4)=.1883
, . F-cal _
Serial Correlation test =3.186155 Prob.F(2,4)= .1487
LRGDP=F(LDC, FDI, LT, LI, -F-cal
LSP) Heteroscedasticity test ~0.921509 Prob.F(26,6)= .6030

s ad¥) o Judusiall Jali V) Al (e z3salll gl 1 (12-4) Jsanll & ol ek
ipall Lumpll Jod Say Sl %5 e S) (Fostatistic) adlaial o)) Cua 30 sdal)
Gl LAY (F-statistic) ddlldal o) WS L A)sdall o Wad¥) o Judidia Jaldiy) agay s
Aadll aa ouls @l Appaall dpajdll Jsd oSa ades %5 Ge S) ladll aa (ol
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Gealdl) Juadll
Sla gill g ilidl)

el 1.5

da ) s elal L3 cliaivl ) cdon Gl ADE Al o 3laill uldll Qi) il e ol
rok o A deasill &5 )Y A bV galll e Glee

Gl il ad el yaetall A 3 Jedled) ¢ Sa Ll JOA e i pall ¢yl g
(ADF) g sall 158 - oS00 (g LAl IR (e IV (5l die 23Sl Al jall O jpusie ases
(PP) s panld sl

A sl ALalS A8 5 g 5 Al Hal) 28 ol paiall @l yifial) JalSN) Jlas il < jekl 2
o S mnl Lpaay (e a1 Y Al jall &l pate o (ol Gl jall & yate s A
& yidadl Jalall ) geila sa LAl A all oda Cueadiind 3 g ¢y olall (sl

e Ll sy aeu) Ol )50 Jame Jlas o (DOLS) A& oy paill milis cyelal 3
@ha®V) saill (mliil (oY) (335 %1 daaty Ol sall Jaza 334 ) Of G (LB saill
(%5) 0o Bl (5 sine o Lilian) J g i) 138 o 5 (%4.5) Aoy

@ha®Y) gaill o Lubu sy Jslaill aas O (DOLS) A& oy ppail) il < jelal 4
Aoty (gaLaBY) gail) (mlaas) ) (5355 %1 Ay il ans saly ) Of Cum (2 )Y 8
(%5) e BBl (s sise o Lilias) Jsiie L300 138 i 5 (%0.52)

Ao Ll i agas¥) Sl skl 285l G (DOLS) 48y phay ol il o jelal 5
3303 V) (5355 %1 Aty agas¥) sl yEise 50l of G (gaLY) 8 gala®Y) sl

(%5) oo JI (5 sinne o Lilian) J e i) 138 () 5 (%1.47) dasis bV sl
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albuagill 2.5
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Abstract

Al-Omari, Rawan Rashad. The Impact of the Performance of Amman Stock
Exchange on Economic Growth in Jordan: Econometric study (1978-2014). Master

Thesis, Department of Economics, Yarmouk University, 2017.
Supervision: Prof. Ahmad Ibrahim Malawi.

This study aims to investigate the impact of the performance of Amman Stock Market
on economic growth in Jordan during the period (1978-2014). Several diagnostic tests
have been utilized such as Augmented Dickey-Fuller (ADF) and Philips-Peron (PP)
tests for stationarity. The results show that the variables are not stationary at their levels
whereas their first differences are stationary. CUSUM of squares test was used for
checking the stability of the model parameters, and the Johanson test was used for

cointegration. The dynamic least squares (DOLS) was used for the regression.

In general the results show that the turnover ratio and the volume of trade have negative
impact on economic growth, whereas the stock price index has a positive impact on

economic growth.

Based on the obtained results, the study recommends promoting the efficiency of stock
markets in Jordan to play a role in increasing economic growth rates, and encourage
foreign direct investments by reducing taxes on these investments. Also the study

recommends creating strategies that enable stock markets to control corporation.

Keywords: Economic growth, Turnover ratio, Volume of trade, Stock price index,

DOLS.
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